Dear Chamber members, 

Some of you may have kept up with the State Government’s attempts to shore up its financial deficit through the adoption of slots and others measures. But the recent application of a 6% sales tax to IT services is just unacceptable.  We the Maryland Hispanic Chamber of Commerce oppose the computer services sales tax because it will stifle economic development and damage Maryland’s competitiveness. Regardless of company size or industry sector, Maryland businesses rely on computer services to compete. Imposing a 6 percent sales tax on computer services like web design, network maintenance and custom programming is bad fiscal policy.
Although targeted at the IT sector, the tax will create serious disruption to businesses in all sectors in the economy. The tax makes Maryland companies less competitive than those in neighboring jurisdictions, increases costs for Maryland companies and impacts the profitability of government contractors that operate on multi-year low-margin contracts. For some of these firms, this tax can represent the equivalent of up to 100% or more tax on corporate profits.  Not exactly an effective growth strategy for the Maryland IT services industry.  
The tax creates an unfriendly environment businesses and government agencies wishing to work with Maryland companies.  As a result we feel that any perceived tax revenues associated with this particular tax will most assuredly be erased by the loss of tax base associated with the loss of business within the IT sector and related industries.  
Together, with the coordination of the Maryland Chamber of Commerce, the Tech Council of Maryland and many other local chambers, business organization and companies are launching a coalition to repeal the tax, which is set to take effect July 1. 

To assist you in educating and engaging the business community, the Maryland Chamber of Commerce has launched a coalition website at www.FightTheTechTax.com. Please take a moment to visit the site, learn more about the issue, and contact your legislators. 

Best regards,

Rick Martinez
Chairman MDHCC 

